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Bluewater District School Board
351 f iAvenue North - PO Box 190

SCHOOLBOARD

MANAGEMENT REPORT

Management's Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of the Bluewater District School Board are the

responsibility oi tnb Board management and have been prepared in accordance with the Financial

Administration Act, supplemented by Ontario Ministry of Education memorandum 2004:82 and

Ontario Regulation 395/11 of the Financial Administration Act, as described in Note 1 to the
consolidated financial statements.

The preparation of consolidated financial statements necessarily involves the use of estimates based
on management's judgement, particularly when transactions atfecting the current accounting period

cannot be finalized with certainty untilfuture periods.

Board management maintains a system of internal controls designed to provide reasonable
assurance th-at assets are safeguarded, transactions are properly authorized and recorded in

compliance with legislative and rcgulatory requirements, and reliable financial information is

avaiiable on a timely basis for preparation of the consolidated financial statements. These systems

are monitored and evaluated by management.

The Audit Committee of the Board meets with the extemal auditors to review the consolidated

financial statements and discuss any significant financial reporting or internal control matters prior to

the board's approval of the consolidated financial statements.

The consolidated financial statements have been audited by BDO Ganada LLP, independent
external auditors appointed by the Board, The accompanying lndependent Auditors' Report outlines
their responsibilities, the scope of their examination and their opinion on the Board's consolidated
financial statements.

Alana Munay Rob Cummings
Director of Education and Secretary Superintendent of Business Services and

Treasurer

Cheslov ON NOG 110
Telephone: (519) 363-2014 Fax: (5t9) 370-2909

www.bwdsb.on.ca

November 12,2019

Preparing Our Studenb Today tor the World of Tomorrow



BDO Tel: 519 364 3790
Fax: 519 364 5334
www.bdo,ca

BDO Canada LLP
485 1Oth Street
Hanover ON N4N 1R2
Canada

lndependent Auditors' Report

To the Chair and Trustees of the
Bluewater District School Board

Opinion
We have audited the consolidated financial statements of the Btuewater District School Board
and its controlled entities (the Group), which comprise the consolidated statement of financial
position as at August 31,2019, the consolidated statements of operations, changes in net debt
and cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting poticies.

ln our opinion, the accompanying consotidated financial statements of the Group as at and for
the year ended August 31, 2019 are prepared, in a[[ material respects, in accordance with the
basis of accounting described in Note 1 to the consolidated financial statements.

Basis for Opinion

We conducted our audit in accordance with Canadian generatly accepted auditing standards. Our
responsibitities under those standards are further described in the Audifor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the ethical requirements that are retevant to our audit of the
consotidated financia[ statements in Canada, and we have futfitled our other ethical
responsibilities in accordance with these requirements. We betieve that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 1 to the consotidated financial statements which describes the basis
of accounting used in the preparation of these consotidated financial statements and the
significant differences between such basis of accounting and Canadian public sector accounting
standards. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation of the consotidated financial statements in
accordance with the basis of accounting described in Note 1 to the consotidated financial
statements, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the consolidated financial statements, management is responsible for assessing the
Group's abitity to continue as a going concern, disclosing, as appticabte, matters retated to going
concern and using the going concern basis of accounting unless management either intends to
tiquidate the Group or to cease operations, or has no reatistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.

BDo Canada LLP, a Canadian limited tiabititv pa,tnershjp, is a member of BDo lnternational Limited, a UK company limited by guarantee, atrd foms part of the
international BDO net\rork of indepe[dent member fims.
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BDO
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consotidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonabte assurance is a high [eve[ of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian generalty
accepted auditing standards witl atways detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materiat if, individuatty or in the
aggregate, they coutd reasonabty be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generatty accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
atso:

ldentify and assess the risks of material misstatement of the consotidated financial
statements, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resutting from fraud is higher than for one resutting from error, as

fraud may invotve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

a

a Obtain an understanding of internal control retevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's internal controt.

Evaluate the appropriateness of accounting poticies used and the reasonabteness of
accounting estimates and retated disctosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

the Group's abitity to continue as a going concern. lf we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
retated disctosures in the consotidated financial statements or, if such disctosures
are inadequate, to modify our opinion. Our conctusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consotidated financial statements. We are responsibte for the direction, supervision

and performance of the group audit. We remain solely responsible for our audit
opinion.

a

a

a
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BDO
We communicate with those charged with governance regarding, among other matters, the
ptanned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

BDO funada. LLP
Chartered Professional Accountants, Licensed Pubtic Accountants

Hanover, Ontario
November 14,2019
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Ausust 31

Bluewater District School Board
Consolidated Statement of Financial Position

2019 2018

Financial Assets

Cash and cash equivalents
Accounts receivable

Municipalities
Government of Ontario - Approved Capitat (Note 2)
Government of Ontario - Delayed Grant Payments (Note 3)
Other

Assets hetd for sate (Note 4)

Total Financial Assets

Financial Liabilities

Accounts payable and accrued tiabitities
Deferred revenue (Note 7)
Deferred capital contribution (Note 8)
Long-term tiabitities (Note 9)
Obtigations under capital leases
Employee future benefits payabte (Note 10)

Total Financial Liabilities

Net Debt

Non'financial Assets
Prepaid expenses
Tangibte capital assets (Note 5)

Accumulated Surplus (Note 11)

202,4',13,525 193,366,484

s 15,803,519 s 6,673,696

s 16,209,205 s 8,813,677

6,144,598 6,544,734
77,548,328 98,780,133
1 2,983,555
10,048,060 8,254,426

- 1,249,361

122,933,746 123,641,331

13,971,893
20,405,886

188,343,2O4
74,O93,796

357,414
12,371,559

21,618,595
16,967,370

179,007,506
78,188,702

260,462
14,291,484

3O9,543,752 310,334,119

186 610 006 186 788

1,436,990
2OO,976,645

1,414,157
191,952,327

On behatf of Board:

Director of Education

Chair of the Board

6
The accompanying notes are an integral part of these financiat statements.



For the vear ended Aueust 31

Bluewater District School Board
Consolidated Statement of Operations

Budset 2019 2018

Revenues
Provincial grants - in-tieu of [oca[ taxation
Provincial grants - student focused
Provincia[ grants - other
Federal grants and fees
Other revenues - school boards
Other fees and revenues
lnterest income
School fundraising
Amortization of deferred capital contributions

Expenses (Note 15)
lnstruction
Administration
Transportation
PupiI accommodation
School funded activities
Other

Annual Surplus

Accumulated Surplus, beginning of year

s 54,705,521
140,672,413

2,772,219
1,637,262

291,643
2,437,5',15

52,698
6,1 89,051

11,033,999

221,928,566 225,122,972 219,792,321

1 51,566,083
6,085,558

13,769,873
33,749,122
6,025,474
2,229,562

218,127,179 215,993,149 213,425,672

3,901,387 9,129,823 6,366,649

6,673,696 6,673,696 307,047

S 54,640,998
146,128,233

1,999,324
1,678,668

253,1 68
2,064,710

50,000
5,90o,ooo
9,323,465

S 53,610,822
145,951,332

3,040,951
1,741,743

336,514
2,712,661

427,O31
6,342,487

10,959,431

159,476,776
6,303,954

14,086,897
31,571,022
5,900,000

788,530

156,517,625
6,092,511

14,368,882
32,1 38,552
6,O91,197

784,382

Accumulated Surplus, end of vear s 10.475.083 s 15, 519 s 6.673.696

7
The accompanying notes are an integral part of these financiat statements.



For the year ended August 31

Bluewater District School Board
Consolidated Statement of Cash Flow

2019 2018

Cash provided by (used in)

Operatlons
Annual surptus (deficit)

Sources and (uses)
Non-cash items:
Amortization and gain/loss on disposal
Amortization of deferred capital contributions
Decrease (increase) in accounts receivable
lncrease (decrease) in accounts payabte and accrued tiabitities
lncrease (decrease) in deferred revenues
lncrease (decrease) in employee benefits payable
lncrease (decrease) in prepaid expenses

Net increase (decrease) in cash from operations

Capital transactions
Proceeds on sale of tangible capital assets
Cash used to acquire tangibte capital assets

Financing transactions
Debt repaid
Additions to deferred capital contributions
lncrease (decrease) in capital lease obtigations

Change in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

s 9,129,823 s 6,366,649

11,086,242
(10,471,690)

6,854,752
(7,646,702)
3,439,516

(1,919,925)
(22,723)

12,839,834
(1 1,033,999)

(8,51 9,31 0)
4,020,002
5,569,632

(2,424,0151
(142,1881

10,448,293 6,675,605

2,397,7O2
(21,259,9011

639,305
(37,858,453)

(18,862,1991 (37,219,1481

(4,O94,906\
1 9,807,388

96,952

(3,909,561 )
36,634,357

19,528

15,809,434 32,744,324

7,395,528 2,200,791

8,813,677 6,612,896

s 16,209,205 s 8,813,677

8
The accompanying notes are an integrat part of these financiat statements.



For the vear ended

Bluewater District School Board
Consolidated Statement of Change in Net Debt

31 Budeet 2019 2018

Annual Surplus (Deficit)

Tangible Capital Asset Activity
Acquisition of tangible capital assets
Amortization of tangible capital assets
(Gain) Loss on sate of tangible capital assets
Proceeds on sate of tangibte capital assets
Transfer to (from) assets hetd for sale

Other Non-Financial Asset Activity
Acquisition of prepaid expenses
Use of prepaid expenses

s 3,801,387 s 9,129,823 s 6,366,649

(32,056,647)
9,637,446

(21,259,90"t)
10,783,O71

3O3,171
2,397,702

(1,248,361)

(37,858,453)
12,885,964

(46,130)
639,305
670,921

(lncrease) Decrease in Net Debt

Net Debt, beginning of year

Net Debt. end of vear

(22,419,201) (9, 024,3181 (23,708,393)

(1,436,880) (1,414,"157).
1,271,9691, 414,157

(22,7231 142,1881

(18,617,8141 82,782 (17,483,9321

(1 86,692,7 88) (1 86,692,7 881 (1 69,208,856 )

s (205. 31 0.602) s ( 1 86. 6 1 0.006) s (1 86 .692.7881

9
The accompanying notes are an integral part of these financial statements.



Bluewater District School Board
Notes to the Consolidated Financial Statements

August 31,2019

1. SignificantAccounting Policies

a) Basis of Accounting

The consolidated financial statements have been prepared in accordance with the Financial
Administration Act supplemented by Ontario Ministry of Education memorandum 2004:82
and Ontario Regutation 395111 of the Financial Administration Act.

The Financial Administration Act requires that the consolidated financial statements be
prepared in accordance with the accounting principtes determined by the relevant Ministry
of the Province of Ontario. A directive was provided by the Ontario Ministry of Education
within memorandum 2004:.82 requiring school boards to adopt Canadian pubtic sector
accounting standards commencing with their year ended August 31,2004 and that changes
may be required to the application of these standards as a resutt of the regulation.

ln 2011, the government passed Ontario Regulation 395/11 of the Financial Administration
Act. The Regulation requires that contributions received or receivabte for the acquisition or
devetopment of depreciabte tangibte capital assets and contribution of depreciabte tangibte
capital assets for use in providing services, be recorded as deferred capita[ contributions
and be recognized as revenue in the statement of operations over the periods during which
the asset is used to provide service at the same rate the amortization is recognized in
respect of the retated asset. The regulation further requires that if the net book vatue of
the depreciabte tangibte capital asset is reduced for any reason other than depreciation, a
proportionate reduction of the deferred capital contribution along with a proportionate
increase in the revenue be recognized. For Ontario school boards, these contributions
inctude government transfers, externalty restricted contributions and, historicatty, property
tax revenue.

The accounting requirements under Regulation 395/11 are significantly different from the
reguirements of Canadian pubtic sector accounting standards which require that:
e government transfers, which do not contain a stiputation that creates a liabitity, be

recognized as revenue by the recipient when approved by the transferor and the
etigibitity criteria have been met in accordance with pubtic sector accounting
standard PS3410;

o externatty restricted contributions be recognized as revenue in the period in which
the resources are used for the purpose or purposes specified in accordance with
pubtic sector accounting standard PS3100; and

r property taxation revenue be reported as revenue when received or receivable in
accordance with pubtic sector accounting standard PS3510.

As a resutt, revenue recognized in the statement of operations and certain related deferred
revenues and deferred capital contributions would be recorded differentty under Canadian
Pubtic Sector Accounting Standards (Note 7).

10



Bluewater District School Board
Notes to the Consolidated Financial Statements

Aueust 31.2019

1. Significant Accounting Policies (Continued)

b) Reporting Entity

The consotidated financial statements reftect the assets, liabilities, revenues and expenses

of the reporting entity. The reporting entity is comprised of atl organizations accountabte
for the administration of their financial affairs and resources to the Bluewater District
School Board ("the Board") and which are controtted by the Board.

School generated funds, which inctude the assets, liabitities, revenues and expenses of
various organizations that exist at the school [eve[ and which are controlled by the Board

are reftected in the consotidated financial statements.

Consotidated entities:
Transportation Consortium
School Generated Funds

lnterdepartmentaI and inter-organizational transactions and balances between these
organizations are eliminated.

c) Trust Funds

Trust funds and their retated operations administered by the Board are not included in the
consolidated financiat statements as they are not controtled by the Board.

d) Cash and Cash Equivalents

Cash and cash equivalents comprise of cash on hand, demand deposits and short-term
investments. Short-term investments are highty liquid, subject to insignificant risk changes

in value and have a short maturity term of [ess than 90 days.

e) lnvestments

Temporary investments consist of marketabte securities which are tiquid short-term
investments with maturities of between three months and one year at the date of
acquisition, and are carried on the Consotidated Statement of Financial Position at the
lower of cost or market vatue.

Long-term investments consist of investments that have maturities of more than one year.
Long-term investments are recorded at cost, and assessed regularty for permanent
impairment.

f) Deferred Revenue

Certain amounts are received pursuant to tegistation, regutation or agreement and may onty

be used in the conduct of certain programs or in the detivery of specific services and
transactions. These amounts are recognized as revenue in the fiscal year the retated
expenses are incurred or services performed.

11



Bluewater District School Board
Notes to the Consolidated Financial Statements

August 31,2019

1, Significant Accounting Policies (Continued)

g) Deferred Capital Contributions

Contributions received or receivabte for the purpose of acquiring or devetoping a
depreciable tangible capital asset for use in providing services, or any contributions in the
form of depreciable tangible assets received or receivable for use in providing services,
shatl be recognized as deferred capital contribution as defined in Ontario Regutation 395111
of the Financial Administration Act. These amounts are recognized as revenue at the same
rate as the related tangible capital asset is amortized. The following items fall under this
category:
. Government transfers received or receivable for capital purpose
. Other restricted contributions received or receivable for capital purpose
. Property taxation revenues which were historicatly used to fund capital assets

h) Retirement and Other Employee Future Benefits

The Board provides defined retirement and other future benefits to specified emptoyee
groups. These benefits inctude pension, life insurance, heatth care benefits, dental
benefits, retirement gratuity, and worker's compensation.

As part of ratified labour collective agreements for unionized employees that bargain
centralty and ratified central discussions with the Principats and Vice-Principals
Associations, the fotlowing Emptoyee Life and Health Trusts (ELHTs) were estabtished in
2016-17: Etementary Teachers' Federation of Ontario (ETFO), Ontario Secondary School
Teachers' Federation (OSSTF), and Ontario Secondary School Teachers' Federation Education
Workers (OSSTF-EW). The fottowing ELHTs were estabtished in 2017-2018: Canadian Union of
Pubtic Emptoyees (CUPE), and Ontario Non-union Education Trust (ONE-T) for non-unionized
employees inctuding principals and vice-principats. The ELHTs provide heatth, life and
dental benefits to teachers (exctuding daily occasionaI teachers), education workers
(exctuding casual and temporary staff) and other school board staff. Currently ONE-T ELHTs
also provide benefits to individuats who retired prior to the school board's participation
date in the ELHT. These benefits are provided through a joint governance structure
between the bargaining/emptoyee groups, school board trustees' associations and the
Government of Ontario. Boards no longer administer health, life and dental ptans for their
emptoyees and instead are required to fund the ELHTs on a monthly basis based on a
negotiated amount per futt-time equivatency (FTE). Funding for the ELHTs is based on the
existing benefits funding embedded within the Grants for Student Needs (GSN), including
additional ministry funding in the form of a Crown contribution and Stabitization
Adjustment.

Depending on prior arrangements and emptoyee groups, the Board continues to provide
health, dental and life insurance benefits for retired individuals for att groups and continues
to have a tiabitity for payment of benefits for those who are on long-term disabitity and for
some who retired under these plans.

12



Bluewater District School Board
Notes to the Consolidated Financial Statements

Ausust 31,2019

1. Significant Accounting Policies (Continued)

h) Retirement and Other Employee Future Benefits (Continued)

The Board has adopted the fottowing policies with respect to accounting for these emptoyee
benefits:

i) The costs of setf-insured retirement and other employee future benefit plans are

actuarially determined using management's best estimates of insurance and health care

cost trends, disabitity recovery rates, long-term inftation rates and discount rates. The

cost of retirement gratuities are actuariatty determined using the emptoyee's salary,

banked sick days (if appticabte) and years of service as at August 31,2012 and

management's best estimate of discount rates. Any actuarial gains and losses arising
from changes to the discount rate are amortized over the expected average remaining

service tife of the emptoyee group.

For setf-insured retirement and other emptoyee future benefits that vest or accumutate
over the periods of service provided by emptoyees, such as life insurance and heatth
care benefits for retirees, the cost is actuarially determined using the projected

benefits method prorated on service. Under this method, the benefit costs are

recognized over the expected average service tife of the employee group.

For those setf-insured benefit obligations that arise from specific events that occur from
time to time, such as obligations for worker's compensation, long'term disability and

life insurance and heatth care benefits for those on disabitity leave, the cost is

recognized immediately in the period the events occur. Any actuarial gains and losses

that are retated to these benefits are recognized immediatety in the period they arise.

ii) The costs of mutti-emptoyer defined pension ptan benefits, such as the Ontario
Municipat Employees Retirement System pensions, are the emptoyer's contributions due

to the plan in the period.

iii) The costs of insured benefits are the emptoyer's portion of insurance premiums owed for
coverage of emptoyees during the period.

13



Bluewater District School Board
Notes to the Consolidated Financial Statements

Ausust 31. 2019

1. Significant Accounting Policies (Continued)

i) Tangible Capital Assets

Tangible capital assets are recorded at historical cost less accumutated amortization.
Historical cost includes amounts that are directty attributable to acquisition, construction,
development or betterment of the asset, as we[[ as interest retated to financing during
construction. When historicat cost records were not available, other methods were used to
estimate the costs and accumutated amortization. Tangibte capital assets received as
contributions are recorded at their fair value at the date of receipt and atso recorded as
revenue.

Leases which transfer substantiatty alt of the benefits and risks incidental to ownership of
property are accounted for as teased tangible capital assets. Al[ other leases are accounted
for as operating leases and the related payments are charged to expenses as incurred.

Tangibte capital assets, except [and, are amortized on a straight line basis over their
estimated useful lives as fotlows:

Asset Estimated Usefu[ Life in Years

Land improvements
Buitdings
Portable structures
Furniture and equipment
Computers
Vehictes

15
20-40

20
5-1 5

5

5-l 0

Assets under construction that relate to pre-acquisition and pre-construction costs are not
amortized until the asset is available for productive use.

Land permanentty removed from service and hetd for resale is recorded at the lower of cost
and net realizable value. Cost inctudes amounts for improvements to prepare the land for
sale or servicing. Buildings permanentty removed from service cease to be amortized and
are recorded at the lower of carrying vatue and estimated net reatizable vatue. Tangibte
capital assets which meet the criteria for financial assets are reclassified as "assets held for
sale" on the Consolidated Statement of Financial Position.

Works of art and cuttura[ and historical assets are not recorded as assets in these
consolidated financiaI statements.

14



Bluewater District School Board
Notes to the Consolidated Financial Statements

August 31,2019

1. Significant Accounting Policies (Continued)

j) Government Transfers

Government transfers, which inctude legislative grants, are recognized in the consolidated
financial statements in the period in which events giving rise to the transfer occur,
providing the transfers are authorized, any etigibitity criteria have been met and reasonabte
estimates of the amount can be made. lf government transfers contain stiputations which
give rise to a tiabitity, they are deferred and recognized in revenue when the stiputations
are met.

Government transfers for capital are deferred as required by Regutation395/11, recorded
as deferred capitat contributions (DCC) and recognized as revenue in the consolidated
statement of operations at the same rate and over the same periods as the asset is
amortized.

k) lnvestment lncome

lnvestment income is reported as revenue in the period earned.

When required by the funding government or related Act, investment income earned on

externatly restricted funds such as pupil accommodations, education devetopment charges
and special education forms part of the respective deferred revenue balances.

15



Bluewater District School Board
Notes to the Consolidated Financial Statements

Ausust 31.2019

1. Significant Accounting Policies (Continued)

l) Budget Figures

Budget figures have been provided for comparison purposes and have been derived from the
budget approved by the Trustees. The budget approved by the Trustees is developed in
accordance with the provincially mandated funding model for school boards and is used to
manage program spending within the guidetines of the funding model.

m) Use of Estimates

The preparation of financial statements in conformity with the basis of accounting
described in Note 1 a) requires management to make estimates and assumptions that affect
the reported amounts of assets and tiabitities and disctosures of contingent assets and
tiabitities at the date of the consolidated financial statements, and the reported amounts of
revenues and expenses during the year. Significant items subject to such estimates include
retirement and other employee future benefits, useful lives of tangibte capital assets and
accrued tiabilities. Actual resutts may vary from current estimates.

n) Property Tax Revenue

Under Canadian Public Sector Accounting Standards, the entity that determines and sets the
tax levy records the revenue in the financial statements, which in the case of the Board, is
the Province of Ontario. As a resutt, property tax revenue received from the municipalities
is recorded as part of Provincial Legislative Grants.

16
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Bluewater District School Board
Notes to the Consolidated Financial Statements

Ausust 31,2019

Accounts Receivable - Government of Ontario'Approved Capital

The Province of Ontario reptaced variable capital funding with a one-time debt support
grant in 2OO9-10. The Board received a one-time grant that recognizes capital debt as of
August 31,2010 that is supported by the existing capital programs. The Board receives this
grant in cash over the remaining term of the existing capital debt instruments. The Board

may also receive yearty capital grants to support capital programs which woutd be reflected
in this account receivable.

2019 2018

Opening Balance s 98,780,133 s 89,972,875

Add funding for current year capital projects:
Futt day Kindergarten
School Condition lmprovement
Capitat priorities
Other projects

Net funding for permanently financed projects:
Debt payments received - Ontario Financing Authority
Debt payments received - other debt

Net funding for non-permanently financed projects:
Futt day Kindergarten
Other projects
Capitat priorities
School condition i mprovement

Closing Balance

1 5,825
13,072,532
19,265,979
3, 402,362

18,037,673 35,756,698

11,578,697
5,362,765
1,096,211

(2,752,737)
(77O,412)

(2,637,0061
(727,637)

(7,81 5)
(2,934,4831

(1 8,548,570)
(14,255,4611

(3,523,149) (3,364,643)

(8,010)
(4,593,848)

(10,164,989)
(8,8 17,9501

(35,746,3291 (23,584,797)

s 77,548,328 5 98,780,133

3. Accounts Receivable - Government of Ontario - Delayed Grant Payments

The Ministry of Education introduced a cash management strategy effective September 1,

2018. As part of the strategy, the Ministry detays part of the grant payment to school
boards where the adjusted accumutated surplus and deferred revenue batances are in
excess of certain criteria set out by the Ministry. The balance of detayed grant payments

inctuded in the receivable batance from the Government of Ontario at August 31,2019 is
51 2,983,555.
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Bluewater District School Board
Notes to the Consolidated Financial Statements

st 31 2019

4. Assets Held for Sale

As of August31,20'19, S- (2018 - 5961,166) related to buildings and 5- (2018 - 5287,195)
retated to land and land improvements were recorded as assets held for sale. During the
year, 2 (2018 - 2) school properties were sotd, and addrtronal propertres wlth a net book
value of 5- (2018 - 51,248,361) were reclassified during the year. Net proceeds of
51,297,083 (2018 - 5610,190) were received on the sate of these properties, which had a
carrying value of 51,248,361 (2018 - 5593,175;, resulting in a net gain of 548,722 (2018 -

s17,01 5).

5. Tangible Capital Assets

Balance
August 31,2018 Additions

Balance
Disposals August 31,2019

Cost
Land
Land improvements
Buitdings
Portabte structures
Computers
Furniture and equipment
Vehictes
Construction in progress

Net Book Value
Land
Land improvements
Buitdings
Portabte structurqs
Computers
Furniture and equipment
Vehictes
Construction in progress

s 3,629,849
9,1 06,505

291 ,395,339
915,607

4,645,930
4,692,061

690,963
1,438,181

5s 3,629,849
8,354,447

265,534,974
915,607

3,460,221
4,457,114

622,586
16,460,706

742,867
7,287,870

1,433,493
1,013,447

68,377
713,847

9,191
8,572,495

s

(247,784)
(788,500)

(15,736,372)

5 303,435,504 5 21,259,901 S (8,190,970) 5 316,504,435

Accumulated Amortization
Land 5
Land improvements
Buitdings
Portable structures
Computers
Furniture and equipment
Vehicles
Construction in progress

5 s5
3,732,402

102,787,420
682,01 0

1,322,266
2,550,458

408,621

598,941
g,73g,g7g

46,347
81 0,61 5
515,778
71,411

(5,702,174)

(247,784)
(788,500)

4,331 ,343
105,825,225

728,357
1,885,097
2,277,736

480,032

5 111,483,177 5 10,783,071 S (6,738,458) 5 115,527,790

s 3,629,949
4,622,045

162,747,554
233,597

2,137,955
'l ,906,656

213,965
16,460,706

5 3,629,849
4,775,162

185,570,114
197,250

2,760,933
2,404,375

2',10,931
1,438,181

5 200,976,6455 191,952,327
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August 31,2019

5. Tangible Capital Assets (Continued)

Balance
August 31,2017 Additions Disposals

Balance
August 31, 2018

Cost
Land
Land improvements
Buitdings
Portabte structures
Computers
Furniture and equipment
Vehicles
Construction in progress

Net Book Value
Land
Land improvements
Buitdings
Portable structures
Computers
Furniture and equipment
Vehicles
Construction in progress

5 3,669,849
9,087,973

250,447,997
915,607

3,533,202
4,054,150

561,265
1,931,368

(40,000) s
(899,800)

(6,148,721)

(1,281,624)
(1 84,596)

(69,619)

5
166,274

21 ,235,698

1,208,643
587,560
130,940

3,629,849
8,354,447

265,534,974
915,607

3,460,221
4,457,',|'14

622,586
16,460,706

5

14 529 338

5 274,201,411 s 37,8s8,4s3 s $,624,360) 5 303, 435,504

Accumulated Amortization
Land
Land improvements
Buitdings
Portable structures
Computers
Furniture and equipment
Vehictes
Construction in progress

3,736,714
96,986,323

635,663
1,904,548
2,266,610

427,619

632,558
1 0,988,652

46,347
699,342
468,444
50,621

(636,870)
(5,1 87,555)

(1,281,624)
(1 84,596)
(69,619)

3,737,402
102,787,420

682,01 0
1,322,266
2,550,458

408,62'l

s 105,957,477 5 12,885,964 5 (7,360,264) 5 111,483,177

s 3,669,849
5,351,259

153,461 ,674
279,944

1,628,654
1,787,540

133,646
'l ,931,368

5 3,629,849
4,622,045

162,747,554
233,597

2,137,955
1,906,656

213,965
16,460,706

5 168,243,934 s 191,952,327

Assets under construction

Assets under construction having a cost of 51,438,181 (2018 '516,460,706) have not been

amortized. Amortization of these assets witl commence when the asset is put into service.

Write-down of Tangible Capital Assets

The write-down of tangibte capital assets during the year was SNlL (2018 - $1 ,800'000).
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Ausust 31.2019

6. Bank Borrowings

The Board has lines of credit available to a maximrrm of $15 million to addrpss operating
requirements.

The bank line of credit is due on demand, bears interest at a negotiated rate related to
prime payable monthly and is secured by a borrowing resolution dated December 4,2018.

7. Deferred Revenue

Revenues received and that have been set aside for specific purposes by legislation,
regulation or agreement are inctuded in deferred revenue and reported on the Consotidated
Statement of Financial Position.

Deferred revenue set aside for specific purposes by legistation, regulation or agreement as
at August 31,2019 is comprised of:

Balance Externatly Revenue Transfers Balance
as at Restricted Recognized (to) deferred as at

August 31 Revenue in the capital August 31
2018 Period contributions 2019

s - s 3,519,664 s(3,129,840) 5 (389,824) Slnterest on Capital
Education Programs

- Other (EPO)
lnsurance Recovery
SpeciaI Education
School Renewal
Third party
Ministry of Advanced

Education
Minor TCA
lndigenous Education
Rural and Northern

Education Fund
Assets held for sale
School generated funds
Student achievement
Proceeds of Disposition
Other

2,169,834 (3,032,699)

(25,116,492)
(305,880) (706,834)
(963,832)

1,429,563
g4,g0g

2,033,429
1 0,028,935

355,705

1,209,361

344,416
1,444,264

22,469

25,632,996
3,493,609

989,393

1 , 1 33,595
(1 ,1 36,935)

53,823
965,237

2,344,256
354,801

(462,112)

(53,823)

565,699
g4,g0g

2,549,933
12,509,829

380,266

17,746

121,267

81,722(589,751 )
(71,426)

(1,015,2121

16,420 4,000 (2,674)
- 4,926,537 (3,501,935) (1,424,6021
- 195,837 (74,5701

294,441
3,788,520

11,656(180 ,582) (185,032)

544,645,636 $( 37, 984, 893 \ 5 G,222,227) S 20, 405, 886s16,967,370
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Auqust 31,2019

8. Deferred Capital Contributions

Deferred capital contributions include grants and contributions received that are used for
the acquisition of tangible capital assets in accordance with regulations 395/11 that have
been expended by year end. The contributions are amortized into revenue over the tife of
the asset acquired.

2019 2018

Balance, beginning of the year
Additions to deferred capital contributions
Revenue recognized in the period
Transfers from (to) deferred revenue

Batance, end of the year

5179,007,507 5153,407,148
16,585,160 34,532,603

(10,471,690) (11,033,999)
3,222,227 2,101,755

s188,343,204 5179,007,507

-
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Bluewater District School Board
Notes to the Consolidated Financial Statements

August 31,2019

9. Net Long-Term Liabilities
2019

Loan, Ontario Financing Authority, 5.23%, repayabte 5167,576
semi-annual principal and interest, due April 2035 S 3,589,05t

Loan, Ontario Financing Authority, 5.06%, repayabte 5212,558
semi-annual principal and interest, due March 2034 4,395,366

Loan, Ontario Financing Authority, 5.38To, repayabte S303,975
semi-annual principat and interest, due May 2034 6,202,421

Loan, Ontario Financing Authority, 3.80To, repayabte 5639,823
semi-annual principal and interest, due March 2038 17,106,900

Loan, Ontario Financing Authority, 4.56To, repayabte 5463,092
semi-annual principal and interest, due November 2031 8,750,881

Debenture, 5.8%, repayabte 5752,355 semi-annual
principal and interest, due November 2028 1O,872,60s

Loan, Ontario Financing Authority, 3.56To, repayabte 5172,186
semi-annuat principal and interest, due March 2037 4,512,429

Loan, Ontario Financing Authority, 4.83Yo, repayabte 563,850
semi-annual principal and interest, due March 2036 1,458,877

Loan, Ontario Financing Authority, 4.9%, repayable 5461,770
semi-annual principal and interest, due March 2033 9,182,447

Demand instalment [oan, CIBC, 4%, repayable 523,712
monthty principal and interest 948,437

Loan, Ontario Financing Authority, 4.04To, repayabte 5453,547
semi-annual principal and interest, due October 2028 7,074,382

2018

s 3,730,836

4,590,548

6,465,753

17 ,719,155

9,260,530

11,710,100

4,691,185

1,514,060

9,639,195

1,189,780

7,677,560

574,093,796 5 78,188,702
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Bluewater District School Board
Notes to the Consolidated Financial Statements

Aueust 31.2019

9. Net Long-Term Liabilities (Continued)

Principat and interest payments relating to net long-term tiabitities outstanding of
574,093,796 as at August 31,2019 payabte over the next five fisca[ years and thereafter are
as follows:

2020
2021
2022
2023
2024
Thereafter

Principal

s 4,289,270
4,493,'.103
4,706,882
4,911,747
4,871,597

50,921,197

lnterest

3,376,738 5

3,172,905
2,959,126
2,735,703
2,509,868

Total

7,666,008
7,666,008
7,666,008
7,547,450
7,381,465

66,297,971

s

15,376,774

s 74,093,796 s 30,131,114 5104,224,910

10. Retirement and Other Employee Future Benefits

Retirement Other Employee
Benefits Future Benefits

Accrued Benefit Obligations
at August 31 S11,954,330 S 1,904,195

Unamortized Actuarial
Gains (Losses)

Employee Future Benefits
Liability at August 31

2019 2018

Total Total

s 13,858,525 s 15,101,597

(1,486,9661 (810,113)(1,444,5291 (42,4371

Sto 509 801 sr 758 s12,371,559 5 14,291861 484

Retirement and Other Employee
Future Benefit Expenses

Current year benefit cost S

lnterest on accrued benefit
s 446,374 s

51,867
31,811

346,465
185,929

446,374 s
398,332
217,740

506,855
416,946
216,154Amortization (gain) toss

Employee Future
Benefits Expense 5 1,062,446 S 1,139,955s 532,394 5 530,052
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Ausust 31.2019

10. Retirement and Other Employee Future Benefits (Continued)

Actuarial Assumptions

Tlte accrued belreliL ubligaliurrs lor errrptoyee [ulure berreliL plalrs as at AugusL 31, 2019 are
based on the actuarial assumptions of future events determined for accounting purposes at
August 31,2019. These valuations take into account the ptan changes outlined above and
the economic assumptions used in these valuations are the Board's best estimates of
expected rates of:

2019 2018

lnftation
lnsurance and heatth care cost escatation
Discount on accrued benefit obligations

1.5%
4.50 - 7.25

2.00

1.5%
4.0 - 8.00

2.90

Retirement Benefits

(i) Ontario Teacher's Pension Ptan

Teachers and related emptoyee groups are ellglbte to be members of the Ontarlo Teacher's
Pension Plan. Emptoyer contributions for these employees are provided directty by the
Province of Ontario. The pension costs and obligations related to this ptan are a direct
responsibility of the Province. Accordingty, no costs or liabitities related to this ptan are
included in the Board's consotidated financial statements.

(ii) Ontario Municipal Employees Retirement System

Att non-teaching emptoyees of the Board are etigible to be members of the Ontario
Municipal Emptoyees' Retirement System (OMERS), a multi-emptoyer pension plan. The ptan
provides defined pension benefits to emptoyees based on their tength of service and rates of
pay. Employees contribute at rates from 9.0% to 15.8% (2018 - 9.0% to 15.8%l of earnings.
The Board contributions equal the emptoyee contributions to the ptan. During the year
ended August 31,2019, the Board contributed 52,662,048 (2018 - 52,488,544) to the ptan.
As this is a mutti-employer pension ptan, these contributions are the Board's pension benefit
expenses. No pension tiabitity for this type of ptan is inctuded in the Board's financial
statements. At December 31, 2018 OMERS reported an actuaria[ funding deficit of 54.19
bittion (2017 - S5.4 biltion).
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10. Retirement and Other Employee Future Benefits (Continued)

(iii) Retirement Gratuities

The Board provides retirement gratuities to certain groups of emptoyees hired prior to
specified dates. The Board provides these benefits through an unfunded defined benefit
plan. The benefit costs and tiabitities related to this plan are included in the Board's
consotidated financial statements. The amount of gratuities payable to etigibte employees
at retirement is based on their salary, accumutated sick days, and years of service at August
31 , 2012. During the year ended August 3'l , 2019, the Board paid $2,370,829 in retirement
gratuities (2018 - 2,973,891).

(iv) Retirement Life lnsurance and Health Care Benefits

The Board continues to provide life insurance, dental and health care benefits to certain
employee groups after retirement untiI the members reach 65 years of age. The premiums
are based on the Board experience and retirees' premiums may be subsidized by the Board.
The benefit costs and tiabilities related to the plan are provided through an unfunded
defined benefit plan and are inctuded in the Board's consotidated financial statements.
Effective September 1,2013, employees retiring on or after this date, witl no longer quatify
for the board subsidized premiums or contributions.

Other Employee Future Benefits

(i) Workptace Safety & lnsurance Board Obtigations

The Board is a Schedute 2 employer under the Workplace Safety & lnsurance Act and, as

such, assumes responsibitity for the payment of att claims to its injured workers under the
Act. The Board does not fund these obligations in advance of payments made under the
Act. The benefit costs and tiabitities retated to this plan are included in the Board's
financial statements. School boards are required to provide satary top-up to a maximum of
4 1/2 years for employees receiving payments from the Workptace Safety and lnsurance
Board, where the coltective agreement negotiated prior to 2012 inctuded such provision.
During the year ended August 31,2019, the Board paid 5453,871 in benefits (2018 -

5455,284).

(ii)Sick Leave Benefits

Sick Leave Top-Up Benefits

A maximum of eleven unused sick leave days from the current year may be carried forward
into the foltowing year only, to be used to top-up salary for iltness paid through the short-
term leave and disabitity ptan in that year. The benefit costs expensed in the financial
statements are S141,800 (2018 - $100,878).

For accounting purposes, the valuation of the accrued benefit obtigation for the sick leave
top-up is based on actuarial assumptions about future events determined as at August 31,
2019 and is based on the average daily satary and banked sick days of emptoyees as at
August 31,20'19.
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1 1. Accumulated Surplus

Accumutated surplus consists of the following:
2019 2018

Operating accumulated surptus (deficit) S

lnvested in non-depreciabte tangibte capital assets (Note 5)
Reserves and reserve funds

set aside for specific purpose by the board (Note 12)
Amounts to be recovered (Note 13)
School generated funds

-s
3,629,849 3,366,929

14,675,531
(5,422,682)-
2,920,921

9,395,305
(8,758,069)
2,669,531

s 15,803,519 5 6,673,696

-

12. Reserves and Reserve Funds

Reserve for working funds
Reserve for workers compensation
Reserve for sinking fund interest
Reserve for capital improvements - OSCVI Auditorium

201,9 201 8

s12,428,775
2,038,915

118,447
89,394

$ 7,125,805
2,039,915

141,947
88,638

s14,675,531 s 9,395,305

13. Amounts to be Recovered in Future Years

The amounts to be recovered in future years reported on the Consotidated Statement of
Financial Position are comprised of:

2019 2018

Amounts to be financed in future years
Employee future benefits tiabitity
lnterest accrual

s 4,366,265
1,056,417

5 7,701,652
1,056,4"17

s 5,422,682 s 8,758,069

-
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14. Debt Charges and Capital Loan lnterest

Principal payments on long-term tiabitities
lnterest payments on long-term tiabitities

2019 201 8

s 4,094,906 s
3,51 6,958

3,909,561
3,704,74',1

s 7,611,864 s 7,614,302

-

15. Expenses by Object

The fottowing is a summary of the expenses reported on the Consotidated Statement of
Operations by object:

2019 2019 2018
Budget Actual Actua[

Expenses
Satary and wages
Emptoyee benefits
Staff devetopment
Supplies and services
lnterest
RentaI
Fees & Contract services
Other
Amortization of tangible capital assets
School funded activities

s219,127,179 s215,993,149 5213,425,672

s143,43O,21O
23,517,329

2O2,237
12,698,613
3,571,1 0o

14,O14
18,267,7O0

888,530
9,637,446
5,900,000

s140,192,475
23,396,071

609,94O
11,717,435

3,51 6,958
250

18,292,498
794,087

11,382,238
6,O91,197

5137,233,545
22,204,122

385,978
10,694,011
3,704,741

14,570
1 8,005,689
2,256,107

12,901,435
6,025,474
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16. Ontario School Board lnsurance Exchange

The Board is a member of the Ontario Schoot Board lnsurance Exchange (OSBIE), a
reciprocal irrsularrce co]npany licelrsed urrder the lnsurance Act.

OSBIE insures general pubtic liabitity, property damage and certain other risks. Liabitity
insurance is availabte to a maximum of S24 miltion per occurrence.

The ultimate premiums over a five year period are based on the reciprocat's and the Board's
actual ctaims experience. Periodicatly, the Board may receive a refund or be asked to pay
an additional premium based on its pro-rata share of ctaims experience. The current five
year term expires December 31,2021.

There are ongoing legal cases with uncertain outcomes that could affect future premiums
paid by the Board.

17. Contributions from First Nation Bands

The Board provides education for certain students from the Chippewas of the Saugeen First
Nation and the Chippewas of Nawash Unceded First Nation. During the year the costs
associated with this service, which are fulty recoverable from the bands, were Chippewas of
the Saugeen Band 51,535,025 (2018 - 51,487,896) and Chippewas of the Nawash Band
5203,726 (2018 - s147,3931.

18. Trust Funds

Trust funds and their related operations administered by the Board have not been included
in the consolidated financial statements. As at August 31 , 2019, the Schotarship Trust Fund
balance was 52,596,364 (2018 - 52,776,028).

19. Contractual Obligations

The Board has commitments with respect to outstanding construction contracts retating to
school accommodations as at August 31,2019, in the amount of approximately S27,900,000
(2018 - s5,573,000).
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20. Repayment ofThe 55 School Board Trust Funding

On June 1, 2003, the Board received 510,584,205 from The 55 Schoot Board Trust for its
capital related debt etigibte for provinciat funding support pursuant to a 3O-year agreement
it entered into with the trust. The 55 School Board Trust was created to refinance the
outstanding not permanentty financed debt of particlpating boards who are beneficiaries of
the trust. Under the terms of the agreement, The 55 School Board Trust repaid the Board's

debt in consideration for the assignment by the Board to the trust of future provincial
grants payabte to the Board in respect of the not permanentty financed debt.

As a resutt of the above agreement, the tiabitity in respect of the not permanently financed
debt is no tonger reftected in the board's financial position. The amount paid to the trust
during the year was $788,530 (2018 ' 5788,530).

21. Segment lnformation

The major functionat ctassification of activities that the Board operates in is education and

the reportable segment is education.
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22. Partnership in Student Transportation Service Consortium of Grey-Bruce

On January 31,2007, the Bluewater District School Board entered into an agreement with
the Conseil Scolaire des ecotes cathotiques du Sud-Ouest and the Bruce-Grey Catholic
District School Board in order to provide common administration of student transportation
in the Region. This agreement was executed in an effort to increase delivery efficiency and
cost effectiveness of student transportation for each of the Boards. Under the agreement,
decisions related to the financial and operating activities of the Student Transportation
Service Consortium of Grey-Bruce are shared. No partner is in a position to exercise
unitateral controt. Effective June 30, 2012, the ConseiI Scolaire des ecotes catholiques du
Sud-Ouest is no longer part of the consortium.

The Board's consotidated financial statements reflect proportionate consolidation, whereby
they inctude the assets that it controls, the tiabitities that it has incurred, and its pro-rata
share of revenues and expenses.

The following provides condensed financial information.

2019 2018

Operations:
Revenues
Expenses

Annual Surplus (Deficit)

Total

s 486,358
486,358

Board
Portion

5267,272 5 487
267,272 487

Total
Board

Portion

208 5 273,116
208 273,',t16

s s s s

23. Prior Year Comparative Figures

Prior year comparative figures have been reclassified to conform with current year
presentation.
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